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INDEPENDENT AUDITOR’S REPORT 

December 14, 2018 
 
To Township Board 
Morton Township 
Mecosta, Michigan 
We have audited the accompanying financial statements of the governmental activities, each 
major fund, and the aggregate remaining fund information of Morton Township as of and for 
the year ended June 30, 2018, and the related notes to the financial statements, which 
collectively comprise the Township’s basic financial statements as listed in the table of contents. 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatement. 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 
  

317 S James Street  
Ludington, MI 49431  
(231) 843-4085 
LakeMichiganCPA.com   
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Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, each major fund, and the 
aggregate remaining fund information of Morton Township, as of June 30, 2018, and the 
respective changes in financial position, for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on pages 3-10, budgetary comparison information on 
pages 32-35, and schedule of funding progress of other postemployment benefits on page 36 
be presented to supplement the basic financial statements. Such information, although not a 
part of the basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 
Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise Morton Township’s basic financial statements. The combining and 
individual nonmajor fund financial statements are presented for purposes of additional analysis 
and are not a required part of the basic financial statements. 
The combining and individual nonmajor fund financial statements on pages 37 and 38 are the 
responsibility of management and were derived from and relate directly to the underlying 
accounting and other records used to prepare the basic financial statements. Such information 
has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the combining and individual nonmajor fund financial statements are 
fairly stated, in all material respects, in relation to the basic financial statements as a whole 

 
Ludington, Michigan 
December 14, 2018 
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Using this Annual Report  
 
As management of Morton Township, we offer readers of Morton Township’s financial statements, 
this narrative overview and analysis of financial activities for the year ended June 30, 2018.   The 
Township is presenting this analysis along with the financial statements in a format prescribed by the 
provisions of the Governmental Accounting Standards Board Statement 34 (GASB 34).  The annual 
report consists of a series of financial statements, including the Statement of Net Position and the 
Statement of Activities, which provide information about the activities of the Township as a whole and 
present a longer-term view of the Township’s finances. Fund financial statements are also included, 
which tell how these services were financed in the short-term, as well as what remains for future 
spending. Fund financial statements also report the Township’s operations in more detail than the 
government-wide financial statements.  
 
Financial Highlights 
 
The Township’s governmental activities reflected net position of $4,984,620 as of June 30, 2018.  The 
net position increased by $198,778 from 2017 to 2018.  The increase in net position was due to 
several factors, including an increase in property taxes due to a new millage and increases in millage 
rates; increased building permit fees, and holding operational spending below revenues. 
 
Overview of the Financial Statements 
 
The Management’s Discussion and Analysis introduces the Township’s basic financial statements.  The 
basic financial statements include 1) the government-wide financial statements, 2) fund financial 
statements, and 3) notes to the financial statements.  The Township also includes in this report 
additional information to supplement the basic financial statements. 
 
Government-Wide Financial Statements 
 
The Statement of Net Position is the Township-wide statement of financial position presenting 
information that includes all of the Township’s assets and liabilities, with the difference reported as 
net position.  Over time, changes in net position may serve as a useful indicator of the financial health 
of the Township and whether the financial condition is improving or deteriorating.    
 
The Statement of Activities reports how the Township’s net position changed during the current fiscal 
year. All current year revenues and expenses are included when the event giving rise to the change 
occurs, regardless of the timing of when cash is received or paid.  The Statement of Activities is 
designed to help show the financial reliance of the Township’s distinct activities or functions on 
revenues provided by the Township’s taxpayers and intergovernmental revenues. 
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Fund Financial Statements.  
 
A fund is an accountability unit used to maintain control over resources segregated for specific 
activities or objectives.  The Township uses funds to ensure and demonstrate compliance with related 
laws and regulations.  Within the basic financial statements, the fund financial statements focus on 
the Township’s most significant funds, rather than the Township as whole.  Major funds are 
separately reported while all others are combined into an aggregated presentation.  Morton Township 
has several governmental funds and no business-type funds.  The Township’s major funds for 2018 
are the General Fund, the Fire and Rescue Fund, the Fire and Rescue Equipment Fund, the Library 
Fund, and the Library Debt Service Fund. 
 
The Township has two types of funds as noted below: 
 
Governmental funds are reported in the fund financial statements and encompass essentially the 
same functions reported as governmental activities in the government-wide financial statements.  
However, the focus is very different with fund statements providing a distinctive view of the 
Township’s governmental funds.  These statements report short-term fiscal accountability focusing on 
the use of spendable resources during the year and balances of spendable resources available at the 
end of the fiscal year.  Governmental funds are useful in evaluating annual financial requirements of 
governmental programs and the commitment of spendable resources for the near-term. 
 
Budgetary comparisons for the special revenue major funds are found at the end of this report.  
These schedules demonstrate compliance with the Township’s adopted and final revised budgets. 
 
Fiduciary funds are reported in the fiduciary fund financial statements, but are excluded from the 
government-wide financial reporting, as they are used to account for resources held for 
the benefit of parties other than the Township.  Fiduciary fund financial statements report  
resources that are not available to fund Township programs.  Fiduciary fund financial statements 
report similarly to proprietary funds.  
 
Notes to the Financial Statements.  
 
The accompanying notes to the financial statements provide additional information that is essential to 
a full understanding of the data provided in the government-wide and fund financial statements. The 
notes begin immediately following the basic financial statements. 
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Government-wide Financial Analysis 
 
The net position of the Township may be used as an indicator of a government’s overall financial 
position. As of June 30, 2018, the Township’s net position from governmental activities totaled 
$4,984,620, which was an increase over the net position of $4,785,842 at June 30, 2017. 
 
The net position of the Township includes assets which are invested in capital assets (i.e., buildings, 
land, equipment, etc.), net of related debt.  These assets are used to provide services to the 
Township’s residents, and they are not available to pay salaries, operational expenses or fund capital 
projects. The net position invested in capital assets totaled $5,112,420 at June 30, 2018, with related 
debt of $2,426,700. The following table presents a summary comparison of the government-wide 
statement of net position:        
             

June 30, 
2018

June 30, 
2017

Increase/ 
(Decrease)

Current assets  $ 2,559,649  $ 2,584,353  $ (24,704)       
Noncurrent assets 5,112,420  4,916,780  195,640       
    Total Assets $ 7,672,069  $ 7,501,133  $ 170,936       

Current liabilities $ 103,557    $ 99,150      4,407          
Noncurrent liabilities 2,583,892  2,616,141  (32,249)       
    Total Liabilities 2,687,449  2,715,291  (27,842)       

Net position
 Invested in Capital Assets, Net of Debt 2,685,720  $ 2,419,299  $ 266,421       
 Restricted 1,088,614  1,252,556  (163,942)     
 Unrestricted 1,210,286  1,113,987  96,299        
    Total Net Position 4,984,620  4,785,842  198,778       
    Total Liabilities and Net Position $ 7,672,069  $ 7,501,133  $ 170,936       
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The change in governmental activities’ net position showed an increase of $198,778 during the 2018 
fiscal year.  The largest source of revenue was property taxes of $1,297,490, which increased from 
the prior year due to increases in millage rates and a new levy for the Youth Center.  The largest 
expenditures were for roads of $277,494; library operations of $273,746; and fire and rescue 
operational expenditures of $211,858; The following table summarizes the governmental statement of 
activities for the years ended June 30, 2018 and 2017:         
 

      

Revenues June 30, 2018 June 30, 2017
Program Revenues

Charges for Services $ 110,549       $ 83,907          
Operating Grants and Contributions 130,801       132,286         

General Revenues
Property Taxes 1,297,490    1,111,996      
Grants and Contributions not restricted 316,014       307,737         
Unrestricted Investment Earnings 46,982        53,226          
Other 53,539        50,266          

Total Revenue 1,955,375    1,739,418      

Expenses
General Government 487,638       478,573         
Public Safety and Health and Welfare 441,724       386,142         
Public Works 278,880       231,040         
Community and economic development 20,860        22,784          
Culture and Recreation 428,850       352,866         
Interest 98,645        100,137         

Total Expenses 1,756,597    1,571,542      
Increase in Net Position 198,778       167,876         
Net Position, July 1 4,785,842    4,617,966      
Net Position, June 30 $ 4,984,620    $ 4,785,842      
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Fund Financial Analysis 
 
Governmental funds are reported in the fund statements with a short-term, inflow and outflow of 
spendable resources focus.  This information is useful in assessing resources available at the end of 
the year in comparison with upcoming requirements.  Morton has several governmental funds, of 
which five are considered major funds for the 2018 fiscal year. 
 
The General Fund reported an ending fund balance of $1,324,697.  Of this year-end balance, 
$1,173,543 is unassigned for continuing Township service requirements; $750 is nonspendable in 
form; and $135,750 is assigned for capital improvements.  The Retirement Health Fund has been 
combined with the General Fund due to the requirements of GASB Statement 54, which leaves a 
committed fund balance of $14,654 in the General Fund for retiree health care benefits. The fund 
balance of the General Fund increased $98,490 over the prior year, due primarily to increases in 
property taxes, franchise fees, and state revenues, while holding operational expenditures below 
collected revenue. 
 
The Fire & Rescue Fund reflected an ending restricted fund balance of $143,235, which rose $5,090 
from the prior year.   
 
The Fire & Rescue Equipment Fund decreased $292,501, bringing the restricted fund balance in this 
fund to $284,906 at June 30, 2018.  The Township spent $427,265 on capital outlays which included 
a fire vehicle and equipment. 
 
The Library Fund had an ending fund balance of $566,265, which increased by $53,287 from 2017, 
due primarily to investment earnings of $31,685 in its endowment fund. 
 
The Library Debt Service Fund increased by only $759 during the 2018 fiscal year, bringing this 
restricted fund balance to $28,619 at June 30, 2018. 
 
General Fund Budgetary Highlights 
 
The adopted General Fund budget for the June 30, 2018 fiscal year showed planned revenues of 
$802,740 and expenditures of $764,850.  There were several budget amendments during the 2018 
fiscal year, which brought the final budgeted revenues to $828,640 and expenditures to $828,550.  
The General Fund experienced a positive budget variance of $113,270. 
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Capital Assets  
 
The Township’s total investment in capital assets as of June 30, 2018 was $5,112,420.  Major fiscal 
year 2018 capital asset additions included renovations at the township hall, computers, library 
collection additions, and fire department equipment and a Spartan Fire Truck. 
 
The following table depicts the composition of capital assets of the Township as of  
June 30, 2018 & 2017: 
                

June 30, June 30,
Nondepreciable 2018 2017
  Land $ 260,610     $ 260,610      

Depreciable
  Buildings & improvements 4,968,471  4,932,077  
  Land improvements 38,560       38,560        
  Furniture & fixtures 17,668       17,668        
  Fire trucks & fire equipment 2,874,726  2,467,385  
  Equipment, software, books 262,085     219,443      
     Total depreciable assets 8,161,510  7,675,133  
Total capital assets 8,422,120  7,935,743  

Less:  accumulated depreciation (3,309,700) (3,018,963) 
Capital assets, net of accumulated depreciation $ 5,112,420  $ 4,916,780  
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Long-term obligations 
 
Long-term Debt 
 
In a prior fiscal year, the Township completed the construction of a new Library.  The project was 
funded through a grant from the United States Department of Agriculture Rural Development and by 
General Obligation Unlimited Tax Bonds.   
 
In a prior year, the Township purchased a copier with the use of a capital lease.  The copier lease 
was paid off during the 2018 fiscal year. 
 
Other postemployment benefits 
 
The Township provides other postemployment benefits for elected officials who serve at least sixteen 
years or full-time employees who have worked a minimum of twenty five years.  The Township’s plan 
will provide 75% of the supplemental health care insurance benefit cost to qualified retired Township 
officials and employees. 
 
The following is a summary of long-term obligations at June 30, 2018 and June 30, 2017: 
 

June 30, June 30,
2018 2017

Bond Payable $ 2,394,500 $ 2,463,000 
Leases Payable -          1,911       
Other Postemployment Benefits Payable 254,392    216,141    

Total long-term obligations $ 2,648,892 $ 2,681,052 
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General Economic Overview 
 
Morton Township plans to maintain its financial stability over the course of the next fiscal year.   
 
The two main sources of revenue for the Township are property taxes and state shared revenue, both 
of which are expected to remain at about the same level or slightly below what was experienced in 
the current fiscal year.  General operating expenditures are planned to remain consistent with the 
2018 fiscal year, with the exception of roadwork, which varies from year to year. 

 
Requests for Information 
 
This financial report is designed to provide a general overview of the Morton Township’s finances for 
all those with an interest. Questions concerning any of the information provided in this report or 
requests for additional information should be addressed to Morton Township, 290 W. Main Street, 
Mecosta, Michigan, 49332. 
 
 



Governmental
CURRENT ASSETS activities

Cash and investments $ 2,161,565       
Receivables 43,431           
Restricted investments 350,069          
Prepaid assets 4,584             

Total current assets 2,559,649       

NONCURRENT ASSETS
Capital assets, net
  Nondepreciable 260,610          
  Depreciable 4,851,810       

Total capital assets 5,112,420       

Total assets $ 7,672,069       

CURRENT LIABILITIES
Accounts payable $ 6,357             
Accrued interest payable 32,200           
Current portion bonds payable 65,000           

Total current liabilities 103,557          

NONCURRENT LIABILITIES
Bonds payable 2,329,500       
Other postemployment benefits payable 254,392          

Total noncurrent liabilities 2,583,892       

Total liabilities 2,687,449       

NET POSITION
Invested in capital assets, net of related debt 2,685,720       
Restricted 1,088,614       
Unrestricted  1,210,286       

Total net position $ 4,984,620       

The accompanying notes are an integral part of this statement.

ASSETS

NET POSITION

Morton Township
Statement of Net Position

June 30, 2018

LIABILITIES
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Net (Expense) 
Revenue and
Changes in
Net Position

Operating 
Functions/Programs Charges grants and Governmental
Governmental activities: Expenses for services contributions activities

General government $ 487,638       $ 3,670         $ -              $ (483,968)      
Public safety 441,724       99,798        -              (341,926)      
Public works 278,880       -             39,222         (239,658)      
Community and economic development 20,860         -             -              (20,860)       
Culture and recreation 428,850       7,081         91,579         (330,190)      
Interest 98,645         -             -              (98,645)       

Total governmental activities $ 1,756,597   $ 110,549      $ 130,801      (1,515,247)    

General revenues
  Property taxes, levied for general purposes 453,724       
  Property taxes, levied for specific purposes 843,766       
  Grants and contributions not restricted to specific programs 316,014       
  Unrestricted investment earnings 46,982         
  Franchise fees 50,600         
  Miscellaneous 2,939          
       Total general revenues 1,714,025    

Change in net position 198,778       

Net position at July 1, 2017 4,785,842    
Net position at June 30, 2018 $ 4,984,620    

The accompanying notes are an integral part of this statement.

Morton Township
Statement of Activities

For the year ended June 30, 2018

Program Revenue
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Library
 Fire & Rescue Debt Other Total

General Fire & Rescue Equipment Library Service nonmajor governmental
ASSETS Fund Fund Fund Fund Fund funds funds

Cash and investments $ 1,312,201  $ 131,589         $ 284,906         $ 198,680        $ 60,819         $ 173,370    $ 2,161,565   
Restricted investments -           -                -                350,069        -              -           350,069      
Accounts receivable 14,303       7,812            -                -               -              -           22,115        
Due from other governments -           -                -                21,316          -              -           21,316        
Prepaid insurance 750          3,834            -                -               -              -           4,584          
 Total assets $ 1,327,254  $ 143,235         $ 284,906         $ 570,065        $ 60,819         $ 173,370    $ 2,559,649   

LIABILITIES
Accounts payable $ 2,557         $ -                $ -                $ 3,800            $ -              $ -           $ 6,357          
Accrued interest payable  -           -                -                -               32,200         -           32,200        

Total liabilities 2,557         -                -                3,800            32,200         -           38,557        

FUND BALANCES
Nonspendable 750          3,834            -                -               -              -           4,584          
Restricted for

Fire and rescue operations -           139,401         -                -               -              -           139,401      
Fire and rescue equipment -           -                284,906         -               -              -           284,906      
Library operations -           -                -                216,196        -              -           216,196      
Library improvements -           -                -                350,069        -              -           350,069      
Debt service -           -                -                -               28,619         -           28,619        
Youth Center -           -                -                -               -              69,423      69,423        

Committed for
Retiree health care benefits 14,654       -                -                -               -              -           14,654        

Assigned for
Capital improvements 135,750     135,750      
Building inspection activities -           -                -                -               -              103,947    103,947      

Unassigned 1,173,543  -                  -                  -                -                -             1,173,543     
Total fund balances 1,324,697  143,235           284,906           566,265         28,619           173,370      2,521,092     

Total liabilities and 
fund balances $ 1,327,254  $ 143,235         $ 284,906         $ 570,065        $ 60,819         $ 173,370    $ 2,559,649   

The accompanying notes are an integral part of this statement.

LIABILITIES AND FUND BALANCES

ASSETS

Morton Township
Balance Sheet

Governmental Funds
June 30, 2018
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Total fund balance—governmental funds $ 2,521,092    

Amounts reported for governmental activities in the  
Statement of Net Position are different because:

Capital assets used in governmental activities are  
not financial resources and therefore are not 
reported in the governmental funds.

Cost of capital assets $ 8,422,120  
Accumulated depreciation (3,309,700) 5,112,420    

Long-term liabilities in governmental activities are not due 
and payable in the current period are not reported in the
governmental funds.

Bond payable (2,394,500)   
Other postemployment benefits (254,392)     

Net position of governmental activities in the $ 4,984,620    
Statement of Net Position

The accompanying notes are an integral part of this statement.

Morton Township
Reconciliation of the Governmental Fund Balance Sheet

to the Statement of Net Position
June 30, 2018
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Fire & Library
Fire & Rescue Debt Other Total

General Rescue Equipment Library Service nonmajor governmental
REVENUES Fund Fund Fund Fund Fund funds funds
Property taxes $ 453,724   $ 193,927 $ 133,363    $ 218,085 $ 166,976  $ 131,415  $ 1,297,490      
Intergovernmental revenues - state 330,688   -       -           4,865    -        -         335,553         
Local contributions and grants 24,548     -       -           48,279  -        -         72,827           
Charges for services 950         21,426  -           7,081    -        -         29,457           
Licenses and permits 2,720         -         -             -         -         78,372      81,092             
Penal fines -            -         -             38,435    -         -           38,435             
Franchise fees 50,600     -       -           -       -        -         50,600           
Investment earnings 8,123       399      4,685       32,733  329       713         46,982           
Other revenues 1,137       1,196    606          -       -        -         2,939            

Total revenues 872,490   216,948 138,654    349,478 167,305  210,500  1,955,375      

EXPENDITURES
Current:

General government 439,633   -       -           -       -        -         439,633         
Public safety -          211,858 -           -       -        42,360    254,218         
Public works 277,494   -       -           -       -        -         277,494         
Community and economic development 20,860     -       -           -       -        -         20,860           
Culture and recreation 726         -       -           273,746 -        62,287    336,759         

Capital outlay 36,667     -       427,265    22,445  -        -         486,377         
Debt service

Principal -          -       1,911       -       68,500    -         70,411           
Interest -          -       599          -       98,046    -         98,645           

Total expenditures 775,380   211,858 429,775    296,191 166,546  104,647  1,984,397      

Revenues over/(under) expenditures 97,110     5,090    (291,121)  53,287  759       105,853  (29,022)         

OTHER FINANCING SOURCES/USES
Transfers in 1,380       -       -           -       -        -         1,380            
Transfers out -          -       (1,380)      -       -        -         (1,380)           

Total other financing sources/uses 1,380       -       (1,380)      -       -        -         -                

Net change in fund balances 98,490     5,090    (292,501)  53,287  759       105,853  (29,022)         

Fund balance at July 1, 2017 1,226,207 $ 138,145 $ 577,407    $ 512,978 $ 27,860    $ 67,517    2,550,114      

Fund balance at June 30, 2018 $ 1,324,697 $ 143,235 $ 284,906    $ 566,265 $ 28,619    $ 173,370  $ 2,521,092      

The accompanying notes are an integral part of this statement.

Morton Township
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the year ended June 30, 2018
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Net changes in fund balances - total governmental funds $ (29,022)       

Amounts reported for governmental activities in the
Statement of Activities are different because:

Governmental funds report outlays for capital assets as
expenditures.  However, in the Statement of Activities, 
the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense.

Depreciation expense (290,737)     
Capital outlay 486,377       

The issuance of long-term debt, including leases and bonds payable, provides
current financial resources to governmental funds, while the repayment of the
principal of the long-term debt consumes the current financial resources
of governmental funds.

Repayment of principal on long-term debt is an expenditures
in the govermental funds, but the repayment reduces
long-term liabilities in the Statement of Net Position 70,411        

Other postemployment benefits are reported on the 
accrual method in the Statement of Activities when incurred,
but is not reported in the governmental funds until paid. (38,251)       

Change in net position of governmental activities $ 198,778       

The accompanying notes are an integral part of this statement.

Morton Township
Reconciliation of the Statement of Revenues, Expenditures
Changes in Fund Balances of the governmental funds to the

For the year ended June 30, 2018
Statement of Activities 
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I.  Summary of significant accounting policies 
 
The accounting policies of Morton Township have been prepared in conformity with 
accounting principles generally accepted in the United States of America as applicable to 
governmental units.  The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financial 
reporting principles.  The following is a summary of the significant accounting policies 
used by Morton Township. 
 
A.  Reporting entity 
 
Morton Township is a general law township located in Mecosta County, which operates 
under the direction of a five member elected township board. Under the criteria 
established by accounting principles generally accepted in the United States of America, 
the Township has determined that there are no component units which should be 
included in its reporting entity. 
 
B.  Government-wide and fund financial statements 
 
The government-wide financial statements (i.e. the Statement of Net Position and the 
Statement of Activities) report information on all of the nonfiduciary activities of the 
primary government.  Governmental activities, which normally are supported by taxes 
and intergovernmental revenues, are reported separately from business-type activities, 
which rely to a significant extent on fees and charges for services.   
 
The statement of activities demonstrates the degree to which the direct expenses of a 
given function or segment are offset by program revenues. Direct expenses are those 
that are clearly identifiable with a specific function or segment. Program revenues 
include 1) charges to customers or applicants who purchase, use, or directly benefit 
from goods, services, or privileges provided by a given function or segment and 2) 
grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properly 
included among program revenues are reported instead as general revenues. 
 
Separate financial statements are provided for governmental funds, proprietary funds, 
and fiduciary funds, even though the latter are excluded from the government-wide 
financial statements.  Major individual governmental funds and major individual 
proprietary funds are reported as separate columns in the fund financial statements. 
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C.  Measurement focus, basis of accounting, and financial statement 
presentation 
 
The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting, as are the fiduciary fund 
financial statements. Revenues are recorded when earned and expenses are recorded 
when a liability is incurred, regardless of the timing of related cash flows. Property taxes 
are recognized as revenues in the year for which they are levied. Grants and similar 
items are recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met.  
 
Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. Revenues 
are recognized as soon as they are both measurable and available. Revenues are 
considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the 
government considers revenues to be available if they are collected within 60 days of 
the end of the current fiscal period. Expenditures generally are recorded when a liability 
is incurred, as under accrual accounting.  
 
Property and other taxes, licenses and interest associated with the current fiscal period 
are all considered to be susceptible to accrual and so have been recognized as revenues 
of the current fiscal period.  All other revenue items are considered to be measurable 
and available only when cash is received by the government.  
 
The accounts of the Township are organized on the basis of funds. A fund is an 
independent fiscal and accounting entity with a self-balancing set of accounts. Fund 
accounting segregates funds according to their intended purpose and is used to aid 
management in demonstrating compliance with finance-related legal and contractual 
provisions. The minimum number of funds is maintained consistent with legal and 
managerial requirements.  
 
Morton Township reports the following major governmental funds:  

 
The General Fund is the government’s primary operating fund. It accounts for all 
financial resources of the general government, except those required to be accounted 
for in another fund. 
 
The Fire & Rescue Fund is used to record property taxes, charges for services, and 
other revenues collected for the township fire and rescue operations and also to track 
the expenditures of the Fire & Rescue department. 
 
The Fire & Rescue Equipment Fund is used to account for the purchase of capital 
items, including buildings and equipment, which will be used by the Fire & Rescue 
department. 
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The Library Fund is used to account for revenues and expenditures for the Morton 
Township Library. 
 
The Library Debt Service Fund is used to record the proceeds of the debt service tax 
levy and the repayment of the 2013 General Obligation Tax Library Bond. 
 
Additionally, the township reports the following fund type: 

 
The tax collection agency fund accounts for all of the tax collection payments 
and disbursements to Morton Township and other governmental units. 
 

Private-sector standards of accounting and financial reporting issued prior to December 
1, 1989, generally are followed in the government-wide financial statements to the 
extent that those standards do not conflict with or contradict guidance of the 
Government Accounting Standards Board. Governments also have the option of 
following subsequent private-sector guidance for their business-type activities and 
enterprise funds, subject to this same limitation. The Township does not have any 
business-type activities. 
 
As a general rule the effect of interfund activity has been eliminated from the 
government-wide financial statements.   
 
Amounts reported as program revenues include 1) charges to customers or applicants 
for goods, services or privileges provided, 2) operating grants and contributions and 3) 
capital grants and contributions, including special assessments. Internally dedicated 
resources are reported as general revenues rather than as program revenues. Likewise, 
general revenues include all taxes. 
 
D.  Assets, liabilities and net position or equity 
 
1.  Deposits and investments 
 
The township’s cash and cash equivalents are considered to be cash on hand, demand 
deposits, and short-term investments with original maturities of three months or less 
from the date of acquisition.   
 
The Township has adopted an investment policy in compliance with State of Michigan 
statutes. Michigan Compiled Laws Section 129.91 (Public Act 20 of 1943) authorizes 
local governmental unites to make deposits and invest in the accounts of federally 
insured banks, credit unions, and savings and loan associations that have office in 
Michigan.  The local unit is allowed to invest in bonds, securities, and other direct 
obligations of the United States or any agency of instrumentality of the United States; 
repurchase agreements; bankers’ acceptances of United States banks; commercial paper 
rated within the two highest classifications, which mature not more than 270 days after 
the date of purchase; obligations of the State of Michigan or its political subdivisions, 
which are rated as investment grade; and mutual funds composed of investment 
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vehicles that are legal for direct investment by local units of government in Michigan. All 
investments are reported at fair value. 
 
The Township’s pension trust investments are held in trust by the investment fiduciary, 
John Hancock Financial Services. The State of Michigan authorizes the Township’s plan 
to invest in a wide variety of investments including stocks, bonds, certificates of deposit, 
real estate, annuity contracts, obligations of a specified nature, and real or personal 
property. Pension plan securities traded on national exchanges are valued at the last 
reported sales price.  
 
2.  Receivables and payables 
 
Activity between funds that are representative of lending/borrowing arrangements 
outstanding at the end of the fiscal year are referred to as either “due to/from other 
funds” (i.e., the current portion of interfund loans) or “advances to/from other funds” 
(i.e., the non-current portion of interfund loans). All other outstanding balances between 
funds are reported as “due to/from other funds”. 
 
All trade and property tax receivables are shown net of allowance for uncollectibles. 
The Township bills and collects its own property taxes and also collects taxes for the 
county, school and State of Michigan. Property taxes are levied on December 1 on the 
taxable valuation of real and personal property (as defined by state statutes) located in 
the Township as of the preceding December 31. Uncollectible real property taxes as of 
the following March 1 are turned over by the Township to the County for collection. The 
delinquent personal property taxes remain the responsibility of the Township. The 
Township recognizes all available revenue from the current tax levy. Available means 
collected within the current period or expected to be collected soon enough thereafter to 
be used to pay liabilities of the current period (60 days). 
 
The 2017 state taxable value for property within the Township totaled approximately 
$263,108,720. The property tax levied consisted of 1.25 mills for the Township’s 
operating purposes recorded in the General Fund; .73 mills for Fire & Rescue 
Department operations, which was recorded in the Fire & Rescue Operating Fund; .5 
mills for fire and rescue housing and equipment recorded in the Fire & Rescue 
Equipment Fund; .8 mills for the Morton Township Library, as reflected in the Library 
Fund;.6106 for debt service recorded in the Library Debt Service Fund; and .5 mills for 
the Mecosta County Youth Center, which is reflected in the Youth Center Fund. 
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3.  Capital assets 
 
Capital assets, which include property, plant and equipment, are reported in the 
government-wide financial statements. Capital assets are defined by the government as 
assets with an initial, individual cost of more than $500 and an estimated useful life in 
excess of one year. Such assets are recorded at historical cost or estimated historical 
cost if purchased or constructed. Donated capital assets are recorded at estimated fair 
market value at the date of donation.  The costs of normal maintenance and repairs that 
do not add to the value of the asset or materially extend assets lives are not capitalized. 
 
Property, plant and equipment of the Township are depreciated using the straight-line 
method over the following estimated useful lives: 
 

Assets       Years 
Buildings and improvements 20-40 
Land improvements    15 
Equipment, software, books   5-20 
Vehicles   5-20 
Furniture and Fixtures     5 

 
4.  Net Position Flow Assumption 
 
Sometimes the Township will fund outlays for a particular purpose from both restricted 
and unrestricted resources.  In order to calculate the amounts to report as restricted net 
position and unrestricted net position in the government-wide and proprietary fund 
financial statements, a flow assumption must be made about the order in which 
resources are considered to be applied. 
 
It is the Township’s policy to consider restricted net position to have been depleted 
before unrestricted net position is applied. 
 
5.  Fund Balance  
 
Sometimes the government will fund outlays from both unrestricted and restricted 
resources (the total of committed, assigned, and unassigned fund balance).  In order to 
calculate the amounts to report as restricted, committed, assigned, and unassigned fund 
balance in the governmental fund financial statements, a flow assumption must be made 
about the order in which the resources are considered to be applied.  It is the 
Township’s policy to consider restricted fund balance to have been depleted before 
using any of the components of unrestricted fund balance.  Further, when the 
components of unrestricted fund balance can be used for the same purpose, committed 
fund balance is depleted first, followed by assigned fund balance.  Unassigned fund 
balance is applied last.   
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Fund balance of governmental funds is reported in various categories based on the 
nature of any limitations requiring the use of resources for a specific purpose.  
 

Nonspendable—Amounts that cannot be spent either because they are in a 
nonspendable form or because they are legally or contractually required to be 
maintained intact.  
  
Restricted—Amounts that can be spent only for specific purposes because of the 
Township’s charter, state or federal laws, or externally imposed conditions by 
grantors or creditors.   
 
Committed—Amounts that can be used only for specific purposes determined by 
a formal action by Township Board ordinance or resolution.  
 
Assigned—Amounts that are designated by the Township Board for a particular 
purpose but are not spendable until a budget ordinance is passed or there is a 
majority vote approval. 
 
Unassigned—All amounts not included in other spendable classifications. 

 
6. Use of Estimates  
 
The presentation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from 
those estimates.  
 
7. Restricted investments  
 
In a prior year, the Library was the recipient of marketable securities, which were used 
to establish an endowment for future library operations and capital improvements.  The 
funds are invested within Oppenheimer Funds in various stock and bond funds and are 
recorded at fair value at June 30, 2018. Market values are based on quoted market 
prices.   
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II.  Stewardship, compliance and accountability 
 
Budgetary information 
 
Annual budgets are adopted on a basis consistent with generally accepted accounting 
principles for all governmental funds.  All annual appropriations lapse at fiscal year end. 
The township treasurer prepares the budget and submits it to the Township Board prior 
to June 30.  The operating budget includes proposed expenditures and the means of 
financing them.  A public hearing is held at the Township Hall to obtain taxpayer 
comments.  Prior to the end of the fiscal year, the Township Board enacts the budget 
through a resolution.  The budget is amended throughout the year, when required to 
provide for additional revenues and expenditures. The appropriated budget is prepared 
by fund and function. Transfers of appropriations between functions require the 
approval of the Township Board. The legal level of budgetary control is the function 
level. The Township Board made a few budgetary appropriations throughout the year.   
 
III.  Detailed notes on all funds 
 
A. Deposits and investments 
 
As of June 30, 2018, the township had the following investments: 
 
Certificates of deposit with maturities greater than 90 days:  $882,900.  
 
Restricted investments of $350,069 for the Library endowment, consisting of the 
following at June 30, 2018: 
 

Market Cost Unrealized
Value Basis Gain/Loss Category

Managed Domestic Stock Funds $ 245,873 $ 158,612 $ 87,261  2
International Stock Funds 81,251  25,921  55,330  2
Bond Funds 22,945  40,208  (17,263) 2
    Total $ 350,069 $ 224,741 $ 125,328 

The following schedule summarizes the investment return and its classification in the 
statement of activities for the year ended June 30, 2018: 
 
Dividends and interest     $  16,443 
Unrealized gain          15,242 
     $  31,685 
 
The Library’s investments are categorized to give an indication of the level of risk 
assumed by the entity at year-end. The categories are defined as follows: Category 1 
investments include those which are insured or registered, or for which the securities 
are held by the Library or its custodial agent in the Library’s name;  Category 2 
investments include uninsured and unregistered investments for which the securities are 
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held by the counterparty 's trust department or agent in the Library’s name; and 
Category 3 includes uninsured and unregistered investments for which the securities are 
held by the counter party, or by its trust department or agent not in the Library’s name.  
The Library’s investments are not rated.    
 
Interest Rate Risk 
 
The Township has a formal investment policy, but it does not limit investment maturities 
as a means of managing its exposure to fair value losses arising from increasing interest 
rates.   
 
Credit Risk 
 
State law limits investments in commercial paper and corporate bonds to the top two 
ratings issued by nationally recognized statistical rating organizations (NRSROs).  The 
Township’s investment policy does not further limit its investment options. 
 
Concentration of Credit Risk 
 
The Township Board places no limit on the amount that the Township may invest in any 
single issuer. 
 
Custodial Credit Risk – Deposits and Investments 
 
Custodial credit risk in the case of deposits is the risk that in the event of a bank failure, 
the Township’s deposits may not be returned to it. State law does not require, and the 
Township does not have, a deposit policy for custodial credit risk.  As of June 30, 2018, 
$950,239 of the Township’s governmental funds’ deposits and investments was covered 
by federal depository insurance and $2,007,874 was exposed to custodial credit risk 
because it was uninsured and uncolleteralized. 
 
Foreign currency risk 
 
The Township is not authorized to invest in securities which have this type of risk. 
 
B.  Receivables 
 
The Township’s receivables in the governmental funds consisted of accounts receivable 
for cable franchise fees of $13,463; rescue payments of $7,812 and penal fines 
receivable of $18,866 from Mecosta County; due from the State of Michigan of $2,450 
for Library state aid; and trade and employee receivables of $841. 
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C.  Capital assets 
 
Capital asset activity for the year ended June 30, 2018 was as follows:  
 

  Balance   Balance
July 1, June 30,
2017 Additions Dispositions 2018

Capital assets, not being depreciated:
  Land $ 260,610    $ -         $ -         $ 260,610    
Capital assets, being depreciated:
  Building and improvements 4,932,077 36,394    -         4,968,471 
  Land improvements 38,560     -         -         38,560     
  Furniture and fixtures 17,668     -         -         17,668     
  Fire trucks & fire equipment 2,467,385 407,341  -         2,874,726 
  Equipment, software, books 219,443    42,642    -         262,085    
Total capital assets, being 
  depreciated: 7,675,133 486,377  -         8,161,510 
Less accumulated depreciation:
  Building and improvements 1,178,641 122,887  -         1,301,528 
  Land improvements 2,368       2,571     4,939       
  Furniture and fixtures 16,531     621        -         17,152     
  Fire trucks & fire equipment 1,707,915 149,635  -         1,857,550 
  Equipment, software, books 113,508    15,023    -         128,531    
Total accumulated depreciation 3,018,963 290,737  -         3,309,700  
Net capital assets, being
depreciated 4,656,170 195,640  -         4,851,810 

Total governmental capital, net $ 4,916,780 $ 195,640  $ -         $ 5,112,420 

Depreciation expense was charged to the functions of the government as follows: 

General government $ 9,754         
Public safety 187,506       
Public works 1,386           
Culture and recreation 92,091       
  Total $ 290,737       

 



Morton Township 
Notes to the Financial Statements 

June 30, 2018 
 

26 

D.  Long-term obligations 
 
The Township financed the construction of a new library building through a loan of from 
the United States Department of Agriculture Rural Development, as evidenced by the 
2013 Unlimited Tax General Obligation Bonds.  The bonds are payable through an 
annual property tax levy, which allows for the payment of interest and principal 
payments as they become due.  The Township has also financed a copier through a 
capital lease.  The following schedule summarizes the Township’s long-term obligation 
activity for the year ended June 30, 2018: 
 

July 1, June 30, Due within
2017 Additions Reductions 2018 one year

General Obligation Bonds;  
interest at 4% through 
2041 with payments of 
interest and principal at 
March 1 and interest only 
on September 1 with 
payments varying based 
on taxable value $ 2,463,000  $ -         $ (68,500)  $ 2,394,500  $ 65,000  
Capital lease payable; 
interest at 4% with annual 
payments of $2,163 
through 2018. 1,911        (1,911)   -            -       
Other postemployment
    benefits 216,141  38,251  -      254,392     -     

Total $ 2,681,052 $ 38,251  $ (70,411) $ 2,648,892  $ 65,000

Annual debt service requirements for debt outstanding as of June 30, 2018 is as follows: 
 

Year ending June 30, Principal Interest
2019 $ 65,000     $ 93,800      
2020 68,000     91,080      
2021 71,000     85,320      
2022 73,000     85,320      

2023-2027 415,000   378,160    
2028-2032 506,000   284,560    
2033-2037 620,000   170,000    
2038-2041 576,500   36,720      

Total 2,394,500 1,224,960
Other post employment benefits 254,392   -           

Total $ 2,648,892 $ 1,224,960
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E.  Pension plan 
 
The Township provides pension benefits for all of its elected officials and full-time 
employees through a defined contribution plan. In a defined contribution plan, benefits 
depend solely on amounts contributed to the plan plus investment earnings. The 
Township is required to contribute an amount up to 10 percent of the qualified 
employees’ annual compensation each plan year.  For the year ended June 30, 2018, 
pension expense was approximately $20,447. 
 
F.  Other postemployment benefits 
 
Plan Account Policies and Description 
  
The Morton Township Retiree Health Plan is a single-employer, defined healthcare 
benefit plan established through Morton Township Ordinance Number 47 of 2013, as 
amended.  The plan provides supplemental healthcare insurance for eligible Township 
officials and employees after retirement.  Eligible officials must have served sixteen 
years as a public official and reached age 62 before they are eligible to receive benefits.  
Eligible full-time employees are those who have worked at least 25 consecutive years 
are at least 62 years old.  The plan provides a seventy-five percent contribution towards 
the cost of the retiree’s supplemental health insurance costs.   
 
The plan is reported in the financial statements using the accrual basis of accounting.  
Plan members are not required to contribute to the plan.  Benefits and refunds are 
recognized when due and payable. 
 
Investments are reported at fair value.  Morton Township has elected to calculate 
information of an actuarial nature using the alternative measurement method permitted 
by GASB Statement 45 for plans with fewer than one hundred employees.  As of  
June 30, 2018, the plan covered seven members.  There is no contractual required 
contribution to the plan on an annual basis, but Morton Township does set aside funds 
periodically to fund the plan.  Administrative costs of the plan are paid by the Township. 
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Funded status and Funding Progress  
 
As of June 30, 2018, the actuarial accrued liability (AAL) for benefits was $244,079 and 
the actuarial value of assets was $0, resulting in an unfunded actuarial accrued liability 
(UAAL) of $244,079.  The covered payroll (annual payroll of active employees covered 
by the plan) was $193,099. 
 
The projection of future benefit payments for an ongoing plan involves estimates of the 
value of reported amounts and assumptions about the probability of occurrence of 
events far into the future.  Examples include assumptions about future employment, 
mortality, and the healthcare cost trend.  Amounts determined regarding the funded 
status of the plan and the annual required contributions of the employer (ARC) are 
subject to continual revision as actual results are compared with past expectations and 
new estimates are made about the future.  The schedule of funding progress, presented 
as required supplementary information in the notes to the financial statements, presents 
information about whether the actuarial value of the plan assets is increasing or 
decreasing over time relative to the actuarial accrued liabilities for benefits.   
 
Annual OPEB Cost and Net OPEB Obligation 
 
The Township’s other postemployment benefit (OPEB) cost is calculated on the annual 
required contribution (ARC).  In addition, the unit credit cost method was used, and the 
actuarial value of plan assets is measured at fair value.  The ARC represents a level of 
funding that, if paid on an ongoing basis, is projected to cover normal cost each year 
and amortize any unfunded liabilities (or funding excess) over a period not to exceed 30 
years.  The remaining amortization period for Morton Township at June 30, 2018 was 24 
years.  The unfunded actuarial accrued liability is being amortized as a level percentage 
of payroll.  The following table shows the components of the Township’s annual OPEB 
cost for the year, the amount actually contributed to the Morton Township Retiree 
Health Plan, and the changes in the Township’s net OPEB obligation: 
      

  

Annual required contribution $ 37,501   
Interest on net OPEB obligation 750       
Net OPEB cost 38,251   
Less:  Payments made to or on behalf of retirees -       

Increase in net OPEB obligation 38,251   
Net OPEB obligation at beginning  of year 216,141 
Net OPEB obligation at end of year $ 254,392 
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Projections of benefits for financial reporting purposes are based on the substantive plan 
(the plan as understood by the employer and plan members) and include the types of 
benefits provided at the time of each valuations and the historical pattern of sharing 
benefit costs between the employer and plan members to that point.  The methods and 
assumptions used include techniques that are designed to reduce the effects of short-
term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent 
with the long-term perspective of the calculations.  The following simplifying 
assumptions were made: 
 
Retirement age for active employees – Based on the length of service provisions of the 
plan, the retirement age for the covered group, active plan members was assumed to be 
the age at which the members had accrued the required years of service to qualify for 
retirement benefits.  This age exceeded the retirement age of 62 in all cases, because 
the active plan members must work beyond the age of 62 before they would qualify for 
benefits. 
 
Marital status – Marital status of members at the calculation date was assumed to 
continue throughout retirement. 
 
Mortality – Life expectancies were based on mortality tables from the National Center for 
Health Statistics.  The 2014 United States Life Tables of Males and for Females were 
used. 
 
Turnover – The Township used the non-group-specific age-based turnover data 
provided in GASB Statement 43 to calculate the probability of remaining employed until 
eligibility was met.  Ages for active members below 62 were adjusted for the number of 
years remaining before eligibility, due to the fact that covered employees would reach 
age 62 before they have met the years of service criteria. 
 
Health care cost trend – The expected rate of increase in health care insurance 
premiums was based on projections made by the Office of the Actuary at the Centers for 
Medicare and Medicaid Services.  A rate of 6.1 percent initially, increased to a rate of 6.2 
percent after year 1. 
 
Health insurance premiums – The 2018 health insurance premiums for retirees were 
used as the basis for calculation of the present value of total benefits paid. 
Inflation rate – The expected long-term inflation rate of 1.8 percent was based on 
projected changes in the Consumer Price Index for Urban Wage Earners and Clerical 
Workers (CPI-W). 
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Payroll growth rate – The expected long-term growth rate was assumed to equal the 
rate of inflation.   
  
Discount rate - The discount rate used, 2 percent, is a blended rate reflecting the 
expected long-term investment returns on plan assets and the Township’s investments.  
The calculation of the blended rate was based on historical and expected levels of 
employer contributions in relation to the ARC.   
 
G.  Other information 
 
1.  Risk management 
 
The Township is exposed to various risks of loss related to torts; theft of, damage to 
and destruction of assets; errors and omissions; and natural disasters for which the 
government carries commercial insurance. Liabilities are reported when it is probable 
that a loss has occurred and the amount of the loss in excess of insurance coverage can 
be reasonably estimated. There has been no loss in excess of insurance in the past 
three years. 
 
2.  Contingent liabilities 
 
Amounts received or receivable from grant agencies are subject to audit and adjustment 
by grantor agencies, principally the federal government. Any disallowed claims, including 
amounts already collected, may constitute a liability to the applicable funds. The 
amount, if any, of expenditures that may be disallowed by the grantor cannot be 
determined at this time, although the Township expects such amounts, if any, to be 
immaterial. 
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H.  Economic dependency 
 
The Township relies on the State of Michigan to fund a portion of its current 
governmental operations.  For the year ended June 30, 2018, the state revenue was 
approximately 17% of total governmental revenue. 
 
I. Date of management review 
 
In preparing the financial statements, the Township has evaluated events and 
transactions for potential recognition or disclosure through December 14, 2018, the date 
the financial statements were available to be issued. 
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Variance with
final budget-

positive/
REVENUES Original Final Actual (negative)

Property taxes $ 435,150     $ 451,950     $ 453,724    $ 1,774         
Intergovernmental revenues - state 303,000     303,000     330,688    27,688        
Local contributions and grants 15,000      20,000      24,548      4,548         
Charges for services 500           500           950          450            
Licenses and permits 1,500        1,500        2,720        1,220         
Franchise fees 45,000      45,000      50,600      5,600         
Investment earnings 1,790        5,890        8,123        2,233         
Other 800           800           1,137        337            

Total revenues 802,740     828,640     872,490    43,850        

EXPENDITURES
Current

General government
Township board 225,950     245,950     231,276    14,674        
Supervisor 31,730      31,730      30,946      784            
Elections 6,200        6,200        1,747        4,453         
Clerk 42,300      42,300      41,836      464            
Treasurer 37,200      37,200      36,540      660            
Assessor 51,320      51,320      51,004      316            
Building and grounds 21,900      21,900      19,665      2,235         
Board of review 2,500        2,500        1,715        785            
Cemetery 3,250        3,250        2,874        376            
Data processing 25,500      25,500      20,959      4,541         
Industrial park 2,150        2,150        1,071        1,079         

Community and economic development
Planning and zoning 22,500      22,500      19,765      2,735         
Zoning board of appeals 1,100        1,100        1,095        5                
Economic development 500           500           -           500            

Public works
Roads 202,400     241,100     240,954    146            
Sanitation and recycling 37,350      42,350      36,540      5,810         

Culture and recreation - parks 1,000        1,000        726          274            

Capital outlays 50,000      50,000      36,667      13,333        

Total expenditures 764,850     828,550     775,380    53,170        

Excess of revenues over expenditures 37,890      90             97,110       97,020        

OTHER FINANCING SOURCES
Transfers in (19,920)     (14,870)     1,380        16,250        

Net change in fund balance $ 17,970      $ (14,780)     98,490      $ 113,270      

Fund balance at July 1, 2017 1,226,207

Fund balance at June 30, 2018 $ 1,324,697

Budgeted Amounts

Morton Township
Budgetary Comparison Schedule

For the year ended June 30, 2018
General Fund
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Variance with
final budget-

positive/
REVENUES Original Final Actual (negative)

Property taxes $ 191,500  $ 191,500  $ 193,927   $ 2,427        
Charges for services 15,000   17,000   21,426    4,426        
Investment earnings 75         40         399         359           
Other revenues 300        300        1,196      896           

Total revenues 206,875  208,840  216,948   8,108        

EXPENDITURES
Public safety - Fire/Rescue Department 206,700  223,700  211,858   11,842      

Total expenditures 206,700  223,700  211,858   11,842      

Net change in fund balance $ 175        $ (14,860)  5,090      $ 19,950      

Fund balance at July 1, 2017 138,145   

Fund balance at June 30, 2018 $ 143,235   

Morton Township
Required Supplementary Information

Budgetary Comparison Schedule
Fire & Rescue Fund

For the year ended June 30, 2018

Budgeted Amounts
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Variance with
final budget-

positive/
REVENUES Original Final Actual (negative)

Property taxes $ 130,500 $ 130,500 $ 133,363 $ 2,863        
Other revenues -        -        606        606          
Investment earnings 2,000     2,000     4,685      2,685        

Total revenues 132,500 132,500 138,654 6,154        

EXPENDITURES
Equipment and capital outlays 439,000 439,000 427,265 11,735      
Debt service 2,445     2,445     2,510      (65)           

Total expenditures 441,445 441,445 429,775 11,670      

Excess of revenues over expenditures (308,945) (308,945) (291,121)  17,824      

OTHER FINANCING USES
Transfers out -        -        (1,380)   (1,380)      

Net change in fund balance $ (308,945) $ (308,945) (292,501) $ 16,444      

Fund balance at July 1, 2017 577,407 

Fund balance at June 30, 2018 $ 284,906 

Morton Township
Required Supplementary Information

Budgetary Comparison Schedule
Fire & Rescue Equipment Fund

For the year ended June 30, 2018

Budgeted Amounts

 34



Variance with
final budget-

positive/
REVENUES Original Final Actual (negative)

Property taxes $ 214,500  $ 214,500  $ 218,085     $ 3,585        
Intergovernmental revenues - state -        3,300     4,865          1,565        
Local contributions and grants 35,500   32,200   48,279        16,079      
Charges for services 8,800     8,800     7,081          (1,719)       
Penal fines 42,000   42,000   38,435        (3,565)       
Investment earnings 200        200        32,733        32,533      

Total revenues 301,000  301,000  349,478     48,478      

EXPENDITURES
Culture and recreation 301,000  275,000  273,746     1,254        
Capital outlay -        26,000   22,445        3,555        

Total expenditures 301,000  301,000  296,191     4,809        

Net change in fund balance $ -        $ -        53,287        $ 53,287      

Fund balance at July 1, 2017 512,978     

Fund balance at June 30, 2018 $ 566,265     

Morton Township
Required Supplementary Information

Budgetary Comparison Schedule
Library Fund

For the year ended June 30, 2018

Budgeted Amounts
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Actuarial UAAL as a
Actuarial Actuarial Accrued Unfunded Percentage
Valuation Value Liability AAL Funded Covered of Covered

Date of Assets (AAL) (UAAL) Ratio Payroll Payroll

June 30, 2016 -$             184,109$   184,109$  0.0% 180,393$  102%
June 30, 2017 -$             264,110$   264,110$  0.0% 190,140$  139%
June 30, 2018 -$             244,079$   244,079$  0.0% 193,099$  126%

Annual
Fiscal Year Required Percentage

Ended Contribution Contributed

06/30/16 25,787$     0%
06/30/17 40,977$     0%
06/30/18 37,501$     0%

Schedule of Funding Progress for the Morton Township Retiree Health Plan

Schedule of Employer Contributions

Morton Township
Required Supplementary Information

Schedule of Funding Progress
Other Postemployment Benefits

For the year ended June 30, 2018
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Other supplemental information



Youth Building Total
Center Department governmental

ASSETS Fund Fund funds
Cash and investments $ 69,423     $ 103,947   $ 173,370       
 Total assets $ 69,423       $ 103,947     $ 173,370        

FUND BALANCES
Restricted for

Youth Center $ 69,423     $ -          $ 69,423         
Committed for

Retiree health care benefits -          -          -              
Assigned for

Building inspection activities -          103,947   103,947       
Total fund balances $ 69,423     $ 103,947   $ 173,370       

The accompanying notes are an integral part of this statement.

Morton Township
Combining Balance Sheet

Other Nonmajor Governmental Funds
June 30, 2018

ASSETS

FUND BALANCES
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Building Total nonmajor
Youth Center Department governmental

REVENUES Fund Fund funds
Property taxes $ 131,415       $ -               $ 131,415         
Intergovernmental revenues - state -              -               -                
Local contributions and grants -              -               -                
Charges for services -              -               -                
Licenses and permits -                78,372           78,372            
Penal fines -                -                -                 
Franchise fees -              -               -                
Investment earnings 295              418               713                
Other revenues -              -               -                

Total revenues 131,710       78,790         210,500         

EXPENDITURES
Current:

Public safety -              42,360         42,360           
Culture and recreation 62,287         -               62,287           

Total expenditures 62,287         42,360         104,647         

Net change in fund balances 69,423         36,430         105,853         

Fund balance at July 1, 2017 -              67,517         67,517           

Fund balance at June 30, 2018 $ 69,423         $ 103,947       $ 173,370         

The accompanying notes are an integral part of this statement.

Morton Township
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Other Nonmajor Governmental Funds
For the year ended June 30, 2018
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